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recorded briefly in the April ise of 

Petroleum Press Service (page 150), was pot un- 

in view of the exceptions! inactivity in the 
Leadon tanker market during the past autumn and 
winter, which reflected not only « slowing down of 
te expansion of world demand for oil, but also « 
more than adequate number of tankers in prospect. 
Rilective for six months from April lst, the award 
was 23s. 3d. per dw. ton per month, compared with 
428. 3d. awarded last October, and with 52s. on April 
isk, 108E 


These awards, which are expressed in terms of a 
‘weeyear Gate charter rate for a standard motor tanker 
af $2,086 tons diw., have been used in recent years 
for cakulaung the freight charges applicable to oil 
vahestry transactions, and have been adopted in many 


countries for determining the freight component in, 


internal selling prices for oil products. As was 
intended, the awards have proved a far more stable 
index of market conditions than “ spot” rates, which, 
particularly when tonnage is short, are subject to wide 
and erratic fluctuations, Their relative stability is 
illustrated by the accompanying table and chart, which 


show that whereas spot rates within the past three 


years have been almost five times their present level, 
the equivalent award freights have been litthk moye 
than twice the present rate. Ar the moment the spot 
rate is slightly lower than the award rate, but during 
the past three years the freight calculated on the award 
basia has on balance been the lower of the two, and 
at the same time its adoption bas averted all the 
disturbances which sharp flucnuationa involve. With 
boom conditions now definitely over, the award aystem 
will in future be judged in a different set of conditions 
—it a setting of small day-to-day markct changes 
rather than sweeping rises and falls. 


The recent weakness of tanker freghts @rst 
appeared last autumn, when the higher sepa 


CPYRGHT ~ pease 


stances, the unexpectedly slow rate of expansion of 
world demand for oil products being accomparied by 
the restriction of merchandise imports in several 
important European and sterling area countsies, which 
reduced the call for merchant shipping and therefore 
for the transport of marine fuel and diesel oils to 
bunkering ports. 


A major factor in the weakness of the market was 
the exceptionally mild winter in North America and 
the consequent contraction of demand for tankers to 


carry crude and fuel ois from the Caribbean and U.S. 


Gulf to the U.S. East Coast. While the winter 
demand for tankers was slack, the heavy tanker build- 
ing programmes undertaken in recent years, which 
raised the world's tanker fect from 29.8 million to 32.6 


million tons d.w. during 1952 alone, increased the 


volume of tanker tonnage available for charter, and 
will continue the process for a long time ahead. The 
very large building programmes now in hand egert 


‘a restrictive effect on market sates, since there is a2 


yet mo prospect of any large-scale scrapping of over- 
age vessels, which in any case represent a comparatively 
amall proportion of the world cunker fleet. 


te contrast ® the London marke, U.S. tanker 
freights have recently been hardening, with charterer: 
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$8.30 per wa (190 per cent above the U.S. Maritime 


8 war-time rate of $2.85 for this trade) 
wm $1.55 (U.S.M.C. minus 45 per cent). This rate 
wee unrecmanerative for some V.S. vemeis, and the 
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for the following six months, based on two-year time 
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